
THE KNOWLEDGE 

WE HAVE LOST 

IN INFORMATION 

The History of Information in 

Modern Economics 

Philip Mirowski 

AND 

Edward Nik-Khah 

OXFORD 
UNIVBRSITY PRESS 



CONTENTS 

List o/Figures and Tables vii 
Acknowledgments ix 

1. It's Not Rational 1 

2. The Standard Narrative and the Bigger Picture 31 

3. Natural Science Inspirations 45 

4. The Nobels and the Neoliberals 51 

5. The Socialist Calculation Controversy as the Starting 
Point of the Economics of Information 60 

6. Hayek Changes His Mind 66 

7. The Neoclassical Economics of Information Was 
Incubated at Cowles 73 

8. Three Different Modalities of Information in 
Neoclassical Theory 101 



CONTENTS 

9. Going the Market One Better 124 

10. The History of Markets and the Theory of 
Market Design 144 

11. The Walrasian School of Design 161 

12. The Bayes-Nash School of Design 170 

13. The Experimentalist School of Design 183 

14. Hayek and the Schools of Design 193 

15. Designs on the Market: The FCC Spectrum 
Auctions 207 

16. Private Intellectuals and Public Perplexity: 
The TARP 221 

17. Artificial Ignorance 233 

Notes 243 
Bibliography 271 
Index 293 

vi 


