
BREAKING 

™E OIL SPELL 

THEGULF FALCONS' RATH 

TO DIVERSIFICATION 

EDITORS 

Reda Cherif 

Fuad Hasanov 

Min Zhu 

INTERNATIONAL MONETARY FUND 



Contents 

Foreword vii 

Acknowledgments xi 

Introduction xiii 
Tim Collen, Reda Cherif, and Fuad Hasanov 

PART I DIVERSIFICATION ATTEMPTS IN THE MIDDLE EAST 
AND NORTH AFRICA 

1 Soaring of the Gulf Falcons: Diversification in the GCC Oil 
Exporters in Seven Propositions 3 
Reda Cherif and Fuad Hasanov 

2 The Riddle of Diversification 47 
ClementM. Henry 

PART II EXPERIENCES OF DIVERSIFICATION IN ASIA AND 
LATIN AMERICA 

3 Going Beyond Comparative Advantage: 
How Singapore Did It 65 
Philip Yeo 

4 Malaysia's Move toward a High-Income Economy: 
Five Decades of Nation Building—A View from Within 83 
Ahmad Tajuddin Ali 

5 Industrial Diversification in Korea: History in Search of Lessons 93 
Meredith Woo 

6 Economic Diversification in Latin American Countries: A Way 
to Face Tough Times Ahead 103 
Jose Miguel Benavente 

PART III KEY POLICIES TO SUPPORT DIVERSIFICATION 

7 Growth Policy Design for Middle-Income Countries 117 
Philippe Aghion 

8 Diversification and the Economy: The Role of Government 
in Enhancing the Industrial Base 131 
Bill Francis, iftekhar Hasan, and Yun Zhu 

9 A Practitioner's Narrative of Brazil's Industrialization and 
the Role of the Brazilian Development Bank 145 
Julio Ramundo 



vi Contents 

10 Implications of Korea's Saemaul Undong for Development 
Policy: A Structural Perspective 155 
Huck-ju Kwon 

11 Lessons for Today and the Way For ward 167 
Reda Cherif, Fuad Hasanov, and Alfred Kammer 

Postscript: A Conversation on Diversification Challenges 171 

Contributors 179 

Index 185 


