
The Economics of Nationalism in Central and Eastern Europe: 

A Historical Perspective 

DISSERTATION 

zur Erlangung des akadenischen Grades 

doctor rerum politicarum 

(Doktor der Wirtschaftswissenschaft) 

eingereicht an der 

Wirtschaftswissenschaftlichen Fakultät 

der Humboldt-Universität zu Berlin 

von 

Dipl.-Volksw. Marvin Süße 

Präsident der Humboldt-Universität zu Berlin: 

Prof. Dr. Jan-Hendrik Olbertz 

Dekan der Wirtschaftswissenschaftlichen Fakultät: 

Prof. Dr. Ulrich Kamecke 

Gutachter: 1. Prof. Dr. Nikolaus Wolf 

2. Prof. Mark Harrison, DPhil 



Contents 

1 Introduction 2 

1.1 The Contemporary Importance of Nationalism 2 

1.2 Definition 3 

1.3 Literature Review 4 

1.4 Method and Focus of Research 7 

1.5 Outline 8 

2 Economic Origins of Nationalism 10 

2.1 Introduction 10 

2.2 Theoretical Model 15 

2.2.1 Clubs and the Cost of Capital 16 

2.2.2 The Shift to Capital-Intensive Production 19 

2.2.3 Segregation 20 

2.2.4 Nationalism 22 

2.2.5 Segregation and Nationalism with Economic Inequality .... 24 

2.2.6 Summary of Model Predictions 26 

2.3 Historical Evidence 26 

2.4 Data and Empirical Strategy 33 

2.4.1 Prussia's Eastern Provinces 34 

2.4.2 Data 37 

2.4.3 Empirical Specification 43 

2.5 Econometric Evidence 48 

2.5.1 Results I: Relative Prices and Co-op Growth 48 

iv 



CONTENTS v 

2.5.2 Results II: Segregation of Cooperatives 63 

2.5.3 Results III: Nationalism and the Cost of Capital 70 

2.6 Conclusions and Implications 74 

3 Determinants of Secessions 78 

3.1 Introduction 78 

3.2 Economic Theories of State Break-up 82 

3.3 Historical Background 85 

3.3.1 Soviet Federal Structure and Ethnicity 85 

3.3.2 Protests and Repression 88 

3.4 Data and Variables 90 

3.4.1 Dependent Variables: Separatism 90 

3.4.2 Independent variables 95 

3.5 Method 104 

3.5.1 Protest Specifications 104 

3.5.2 Modeling Separatism by Elites 107 

3.5.3 Instrumental Variable Estimation 109 

3.6 Results 111 

3.6.1 Determinants of Separatist Protests 111 

3.6.2 Determinants of Separatist Policy 116 

3.6.3 Instrumenting for Protests 120 

3.7 Conclusion and Implications 126 

4 Nationalism and Trade Disintegration 128 

4.1 Introduction 128 

4.2 Local Institutions and Internal Trade in the USSR 131 

4.3 A Game Theoretic Model of Soviet Trade 136 

4.4 Empirical Strategy and Data 142 

4.4.1 Basic Specification 142 

4.4.2 Data 143 

4.4.3 An Instrument for Secessions 148 

4.5 Results 150 

4.5.1 Secessionism and Trade: OLS 150 



vi CONTENTS 

4.5.2 Secessionism and Trade: 2SLS 152 

4.5.3 Trade Disintegration and Growth Decline 158 

4.6 Conclusion 163 

5 General Conclusions 166 

A Appendix to Chapter 2 170 

A.l Mathematical Appendix 171 

A.2 Maps 176 

A.3 Figures 178 

A.4 Summary Statistics 184 

A.5 Robustness Checks and Additional Results 188 

B Appendix to Chapter 3 198 

B.l Maps 199 

B.2 Summary Statistics 204 

B.3 Robustness Checks and Additional Results 206 

C Appendix to Chapter 4 216 

C.l Figures 217 

C.2 Summary Statistics and Tables 218 

C.3 Robustness Checks and Additional Results 220 


