
Achim Schliiter

Economics, Institutions
and the Environment

Schriften aus dem Institut fur Forstokonomie
Band 33



Contents:

List of Figures, Boxes and Tables VI

Zusammenfassung VII

Summary X

Part I: Synthesis

1 Introduction 2

2 The Issue 5

2.1 Economics 5

2.2 Institutions 9

2.2.1 Institutions as the centre of interest 9

2.2.2 Economic and other institutionalisms 12

2.3 The environment 15

3 The approach: a theory of science perspective 19

3.1 Deduction, induction & abduction 19

3.1.1 Deduction 19

3.1.2 Induction 20

3.1.3 Abduction 21

3.1.4 The necessity for multiple reasoning 21

3.2 Methodological individualism vs. holism 24

3.2.1 Neoclassical methodological individualism 25

3.2.2 Methodological holism 27

3.2.3 Accepting a mutual dependence of institutions and players 28

3.3 Disciplinarity, interdisciplinarity and transdisciplinarity 29

3.3.1 Disciplinarities and their meanings 29

3.3.2 The need to move beyond disciplines 31

4 Conclusion: environmental institutional economics: a path required 34

5 The applied approach '. 37

5.1 The individual path 37

5.2 The synopsis 39

5.2.1 The content 39



II Economics, Institutions and the Environment

5.2.2 Deduction, induction & abduction 43

5.2.3 Methodological individualism vs. holism 44

5.2.4 Disciplinarity, interdisciplinarity & transdisciplinarity 45

5.2.5 Summary 48

5.3 The individual contribution to joint publications 49

5.4 • Current status of the papers 52

6 Bibliography 54

Part II: the papers

1 Enough is Enough: Emerging 'Self-Help' Environmentalism in a

Petrochemical Town 66

1.1 Introduction 67

1.2 Background: the Research and the Setting 68

1.3 Local Activism 69

1.4 Local Reasoning and Explanation 72

1.5 Conceptualising Local Activism 74

1.5.1 Douglas in Grangemouth? 74

1.5.2 An Environmental Justice Movement in Grangemouth? 76

1.5.3 Insiders and Outsiders in Grangemouth? 81

1.6 Conclusion 83

1.7 References 85

2 Rationalising risk: arguing over safety on the Firth of Forth 88

2.1 Introduction 89

2.2 Regulators, science and politics 93

2.3 The world is not a fair place 96

2.4 Claims, fears and obligations 99

2.5 Concluding discussion 101

2.6 References 105

3 Institutional change in the forestry sector - The explanatory potential of
New Institutional Economics 107

3.1 Introduction 108

3.2 Theories of institutional change 112

3.2.1 Competition as a determinant of institutional change 112



Content

3.2.2 Ideology as a determinant of institutional change 114

3.3 Institutional change and the forestry sector: why is ideology impor-
tant? 118

3.4 Conclusions: a more differentiated view 121

3.5 References 124

4 Institutional Change and Ecological Economics: The Role of Mental
Models and Sufficient Reason 128

4.1 Introduction 129

4.2 Cognition within Institutional Economics and its Relevance for
Ecological Economics 132

4.3 Cognition, Mental Models and Sufficient Reason 134

4.4 Mental models and Sufficient Reason; What is Different? 138

4.5 Methodological implications:.investigating mental models and
sufficient reason 143

4.6 Conclusions 151

4.7 References 152

5 Institutional Change and Qualitative Research: Methodological
considerations for institutional economic empirical research ".-.. 158

5.1 Introduction 159

5.2 The importance of qualitative data in theoretical development 161

5.3 Current theoretical developments and qualitative data 163

5.3.1 Rationalities and Qualitative Research 163

5.3.2 Cognition, Culture and Qualitative Research 166

5.4 Conclusions 169

5.5 References 171

6 Institutional change in the forest sector - trust and mental models 177

6.1 The issue..) 178

6.2 Epistemology & Method 181

6.3 Institutional Economics: the theory of institutional change 184

6.4 Mental models and institutional change 186

6.5 Trust and mental models: the case of forest owners in the Allgau 189

6.6 Conclusions 195

6.7 References 196

7 Small-Scale European Forestry, an Anticommons? 201

7.1 Introduction.. 202



IV Economics, Institutions and the Environment

7.2 The Problem of Small Scale Forests in Europe 203

7.2.1 Economic Values 206

7.2.2 Ecological Values 208

7.2.3 Social Values 208

7.3 Small-scale forestry, property rights and common property theory.... 209

7.4 The problem revisited under a property rights perspective 210

7.5 Small-scale private forestry and anticommons 212

7.6 Comparison of anticommons in small-scale "European forestry with
forestry elsewhere and the commons debate in general 216

7.7 Conclusion 219

7.8 References: 221

8 The Grammar of Institutions: The challenge of distinguishing between

strategies, norms and rules 225

8.1 Introduction 226

8.2 The grammar of Institutions: a syntax 228
8.3 Institutions, strategies, norms and rules: the grammar's definitions and

the general literature 231

8.4 Strategies and Norms: delta parameters and deontics as sufficient
conditions? 236

8.5 - Norms and rules: the or else criteria for differentiation? 237

8.6 Norms and rules: the additional qualifications 240

8.7 Norms and rules: Do delta or or else parameters determine our
behaviour? 242

8.8 Empirical implications of investigating with the help of the grammar246

8.8.1 An explorative list of various sanctions: the rule in relation to
the tram 247

8.8.2 Differentiating into various sanctions in various empirical
situations ! 248

8.9 Conclusions 251

8.10 References 252

9 Morals as an incentive? An experimental study on a business relying on

honour based flower picking 258

9.1 Introduction 259

9.2 Theoretical Background 261

9.3 Methodology 265



Content V

9.3.1 The Setting of the "game" 265

9.3.2 Data gathering 266

9.4 Results 266

9.4.1 Qualitative Results 267

9.4.2 Quantitative Results , 270

9.5 Discussion 281

9.6 Conclusion 284

9.7 References '. ..:... 285


