Basel Committee
on Banking Supervision

Principles for Sound
Liquidity Risk
Management and
Supervision

June 2008 — DRAFT FOR CONSULTATION

’\ BANK FOR INTERNATIONAL SETTLEMENTS




Table of Contents

01 { 070 [0 [e1 110 ] o TR SRR

Principles for the management and supervision of liquidity risk..........c......... '

Fundamental principle for the management and supervision of liquidity risk

Governance of liquidity risk management..........ccoooiiiirecreir s
Measurement and management of liquidity risk ..........cccoiriiiiiiiiiiiiiiiieeees
PUblC diSCIOSUIE ...t e e

The role of SUPEIVISOIS......o.coiiiiieeeeeeee e re e e e

Fundamental principle for the management and supervision of liquidity risk

PrNCIPIE 1 .. et

Governance of liquidity risk manageme'nt .....................................................
o 1011 o) 1Y PP
PrHNCIPIE 3. et er ettt e e e eeneea
g 1T o) = P

Measurement and management of liquidity risK ........cceeeeiiiriiieeenininirinneinnnes
g 1 0Tt o) = S
PrINCIPIE B ...t
o 1 o3 o] = TP
Principle 8....... heeeemeesssseteeeeeeeseseesssseeeeecessseesesssssesesenteneeeennnneaaeenrennnn
PrNCIPIE O ..ttt e e e eeenes
10T o) L= 1 0 PP
Principle 11 .. e eeeeereoeneetaneeeeertenan e rnaa e e aerennaanns
PRINCIPIE 12 ..t e e et s et mre s s s s e aee e s anmaae e

PUDHC QISCIOSUIE ...ttt et e e s asas s ene s e e e emeaennes

PriNCIPIE 13 . i ettt e e n e e e e

The Role of SUPEIVISOIS. ...t e e e et s s e e e e e e eeemeaanaees
PHNCIPIE 14 et e et e e s e s s e eeee s enees
1T L= R
[ 1] 2o o) =T 1 U UUT
PrNCIPIE 17 . ettt e e st e e e e et sea e e e e e eeeeneeeas

List of members of the Working Group on Liquidity ........cccceevemmeiiiiinnincenenne.



