Contents

Page
Foreword v
Preface vii
Introduction 1
Part] Role and Functions of Central Banks
1. Government Financing, Domestic Debt Management, and
Monetary Policy: Some Lessons from the Italian
Experience
Cesare Caranza 9
2. The Central Bank’s Role in Financial Sector Development
Deena Khatkhate 16
3. Clearing and Payment Systems: The Central Bank’s Role
Bruce J. Summers 30
4. Foreign Exchange Management and Monetary Policy
C. Freedman 46
5. Prudential Supervision and Monetary Policy
H. Robert Heller 57
6. Implications and Remedies of Central Bank Losses
Reza Vaez-Zadeh 69
7. Managing a Central Bank: Goals, Strategies, and
Techniques
T. O'Grady Walshe 93
Partli Central Bank Independence
8. Role and Independence of Central Banks
Antonio Fazio 121
9. Central Bank Independence in New Zealand
R. Lindsay Knight 140
10. Central Bank Operations and Independence in a
Monetary Union: BCEAO and BEAC
E. Sacerdoti 147



11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21,

22.

23.

CONTENTS

Central Bank Independence in Austria
Maria Schaumayer

The Role of an Independent Central Bank in Europe
Hans Tietmeyer

Part Il Role of the Central Bank in Financial Crises

Role of the Central Bank in Banking Crisis: An Overview
Andrew Sheng

Techniques for Dealing with Problem Banks
Brian Quinn
Resolving Troubled Thrift Institutions and Bad Banks:

Lessons for Central Banks in Developing Countries
Henry N. Schiffman

Part IV Role of the Central Bank in Economic
Transition and Reform

Financial Sector Reform and Central Banking in Centrally
Planned Economies
V. Sundararajan

The Evolving Role of the Central Bank in China
Tomds J. T. Balinio

The National Bank of Poland: A Central Bank in
Transition
Andrzej Olechowski

Financial Reform, Financial Policy, and Bank Regulation
Jacques Gautier

Sequencing Financial Reform
R. Barry Johnston

The Transition from Direct to Indirect Instruments of
Monetary Policy
Carl-Johan Lindgren

Jamaica’s Transition from Direct to Indirect Instruments
of Monetary Policy
G. Arthur Brown

Kenya's Transition from Direct to Indirect Instruments of
Monetary Policy
David Folkerts-Landau

167

176

193

218

231

249

269

276
282

295
307
326

341



Contents xi

Background Papers

24. Effectiveness and Implications of Limits on Central Bank
Credit to the Government

Alfredo Leone 363
25. Central Bank Independence and Central Bank Functions

Mark Swinburne and Marta Castello-Branco 414
Selected Bibliography 445

List of Participants 456



