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I. INTRODUCTION 

The world economy has just survived the worst financial crisis since the Great Recession, at 
least that is what we hoped until recently, but it has also turned a corner in a very literal way. 
It is on a new road and there is no way back to business as usual. The Western economies, 
whose laid-back regulation of the financial markets and relaxed financial policies created the 
crisis in the first place, have surfaced debt-laden and significantly weaker than before the 
financial meltdown and they are now facing a new, more austere, reality. In the crisis the 
consequences of which will live with us for decades to come all were losers, the winners only 
winners in relative terms. China and other emerging economies seemed to pull through 
rapidly, while the economic recovery in most Western economies stutters. Some countries in 
the Euro zone face a sovereign debt crisis that is contaminating the economies of neighbours 
and trading partners. Steps are taken to solve the most urgent debt issues and more of a 
Community order with decision power and accountability has been introduced in the Euro 
zone in order to force a more coordinated financial and economic policy. There are some 
economic star performers also in the European Union, but they are just like the other members 
of the Western hemisphere embedded in a global play without a proper Script or an 
identifiable director. 

Many see a parallel to the end of the first modern globalisation period. It had other 
characteristics, driven by colonialism and exploitation by military means of weaker countries, 
but it ended in a way that has alerted some economic historians. The governments were at its 
end unable to control the forces of the financial markets; their responses in the form of 

13 

i 


