
FOREIGN INVESTMENT AND THE AUSTRALIAN PSYCHE 

AVID (IREN 



CONTENTS 

1 STRANGE BEDFELLOWS 1 
Australia is uneasy about its dependence on foreign Investment. 

Hostility is greatest on the extremes of the left and the right. While the 
centres of both Labor and the Coalition are more welcoming, they 

must each keep an eye on their factional Hanks. 

2 KEEPING OUT THE FOREIGNERS 17 
A long history of protecting local business from foreign competition 

helps explain attitudes to foreign Investment. Protectionism began with 
flour miliers near Geelong in the 1850s and became the driver of 

economic policy in the early years of federation, when the forces of free 
trade were comprehensively defeated. 

3 THE MONEY POWER 35 
The bank crashes and depression of the 1890s shattered the dreams of a 

better world that had flourished in the previous decade and left a 
bitterness about the dominance of money power that has never really 

disappeared from the left. 

4 MIDWIFE TO THE MOTOR INDUSTRY 53 
As Labor was trying to nationalise the vilified banks, it was also 

nursing the Australian motor industry into existence, luring General 
Motors to fulfil what had been a 20-year dream. 



CONTENTS 

5 HERE COME THE YANKS 62 
High tariff protection made Australia an attractive market for US 

multinational in the early post-war era. But their presence was not 
universally welcomed, with a backlash growing by the 1960s. 

6 SYMBOLS FOR SALE 83 
Efferts by the reviled US conglomerate IT&T to take over the 

Company making the famous Chiko Roll in the early 1970s marked 
a turning point in policy towards foreign Investment. 

Other foreign battles over brands followed. 

7 MONEY FROM ROCKS 93 
A sense that Australia was not getting its fair share for the sale of 

its natural resources has shaped attitudes towards first the American, 
then the Japanese and finally the Chinese Investors in the resources 

sector. A resource tax has often been seen as the alternative to 
mandating Australian ownership. 

8 EMBRACING GLOBALISATION 122 
The 1980s gave voice to the forces of free trade for the first time 

since federation, as the Hawke government started rolling back the 
protectionist wall in a bid to modernise the Australian economy. 

9 OUR LAND 143 
While governments accepted greater openness to foreign Investment 

from the 1980s onwards, strong resistance continues to foreign control 
of both agricultural land and residential housing. 



CONTENTS 

10 THE DISAPPEARING CORPORATION 167 
Companies are increasingly doing Business in Australia without any 
significant physical presence. Companies don't need to invest if they 

can trade online, and they don't need to pay tax. The OECD is fighting 
a rear-guard action, but bitcoin may show the way to the eventual 

dematerialisation of the Corporation. 

11 CO-INVESTING IN CARS 184 
The ultimately fruitless subsidies offered to the motor industry over 

6o years contain lessons about using government incentives to attract 
foreign Investment. 

12 THE NATIONAL INTEREST 193 
How does foreign Investment affect national security and what 

other issues raise concerns about the national interest? 
Should populär opinion count? 

13 POLITICAL VOICES 209 
Foreign Investment remains as hotly debated in parliament 

today as ever. Political leaders from the Greens, the Nationais, 
Labor and the Coalition have their say. 

ACKNOWLEDGEMENTS 221 

ENDNOTES 223 

INDEX 235 


