MONEY
TN A
KR I, {

SOCIETY -

Py

Keynes, Frzedman,
and the New Crisis
in Capitalism

TimMm CONGDON

4113

[

C

ENCOUNTER BOOKS
New York - London



CONTENTS

List of Figures V11

List of Tables V111

Foreword X1

Summary of Key Messages XII1
Acknowledgments xv . R
Introduction X1X

PArT ONE: Did His Disciples Betray Keynes?
Preface 3
Essay 1: Were the Keynesians Loyal Followers of Keynes? 8
Essay 2: What Was Keynes’s Best Book? 22
Essay 3: Keynes, the Keynesians, and the Exchange Rate 33

Essay 4: Keynes, Bernanke, and Krugman, and the Pathologies of
Capitalism 57

ParT Two: Is “the Keynesian Revolution” a Factoid?
Preface 107
Essay 5: Did Britain Have a “Keynesian Revolution”? 111
Statistical Appendix: Testing the Keynesian-Revolution
Hypothesis 134
Essay 6: Keynesianism, Monetarism, and Two Concepts of
the Output Gap 142
Essay 7: Was the U.K.s Great Moderation Due to Keynesianism,
Monetarism, or What? 165
Appendix: What about the Unlted States’ Great
Moderation? 179

PART THREE: Does Fiscal Policy Work?
Preface 185
Essay 8: Friedman (1948), Friedman (1996), and the Effectiveness
of Fiscal Policy in the United States 188
Essay 9: Does Fiscal Policy Work? 200



Vi CONTENTS

Essay 10: Did the 1981 Budget Refute Naive Keynesianism? 206
® Statistical Appendix: Does Naive Fiscalism or Naive Monetarism
- Fit the UK. Data Better? 224
Essay 11: Do Changes in the Quantity of Money Smother
Fiscal Policy? 233

ParT FOUR: Was There a “Monetarist Counterrevolution”?
Preface 251
Essay 12: The Political Economy of Monetarism 254
Essay 13: How Do British and American Monetarism
Compare? 275
Essay 14: Criticizing the Critics of Monetarism 304

ParT F1vE: How Does the Economy Work?

Preface 325

Essay 15: Money, Asset Prices, and Economic Activity in
the UK. 330

Essay 16: Money and Asset Prices in the U.S. 346

Essay 17: Did Bernanke Break His Promise to Friedman? 374

Essay 18: The Role of Creditism in the Great Recession 389
Statistical Appendix: Is Fiscal Policy Effective? 404

Notes 407
Index 473



