
gJlb

World of Work Report 2008



Table of Contents

Preface . ^ vii

Editorial ix

Chapter 1. Trends in employment and inequality 1
Main findings 1
Introduction 2
A. Overview of recent developments and employment trends 3
B. Trends in income inequality 8
C. Why is income inequality a matter of policy concern? 22
D. Bottom line and rationale for the next chapters 29
Appendix A. Regional country groupings 30
Appendix B. Calculation methods for wage dispersion, wage shares,

productivity and real wage growth 31
References 34

Chapter 2. The role of financial globalization 39
Main findings 39
Introduction 40
A. Development of financial globalization and wealth inequality 41
B. Financial markets and pro-poor growth 44
C. Financial globalization, union bargaining power and the wage share 50
D. Financial globalization and the convergence of capitalisms 52
E. Corporate governance and executive pay 56
F. Policy considerations 59
Appendix A. The impact of financial market crises on growth and inequality:

An empirical assessment 60
Appendix B. Empirical studies regarding pay for performance 62
References 65 XIII



Chapter 3. Labour institutions and inequality 71
Main findings 71
Introduction 72
A. Review of earlier studies 74
B. Cross-country patterns of labour institutions and income inequality 81
C. Policy considerations 91
Appendix A. Measures of labour institutions 92
Appendix B. Do labour institutions reduce inequality? An econometric analysis 94
Appendix C. Is the inequality-reduction effect of industrial relations

institutions withering away in advanced countries? 103
References 110

Chapter 4. Changing employment patterns 115
Main findings 115
Introduction 116
A. No clear link between income inequality and employment growth 117
B. Rising non-standard employment as a factor of income inequality 118
C. Policy considerations 124
References , 125

Chapter 5. Redistribution through taxes and social transfers 127
Main findings 127
Introduction 128
A. Social transfers, taxation and income inequality: what are the trends? 129
B. To what extent do taxes and social transfers shape income distribution? 136
C. Policy considerations 149
References - 149

Chapter 6. Decent Work as a coherent policy package 153
Introduction 153
A. Links between Decent Work and income inequality 153
B. Policy coherence 156
C. Areas for further analysis .' 158
References 159

Recent publications 161

XIV


