§SL JH

Proceedings of a Conference

held at the H.C. Coombs Centre
for Financial Studies, Kirribilli
on 20-21 August 2007

THE STRUCTURE AND
RESILIENCE OF THE
FINANCIAL SYSTEM

Editors:

Christopher Kent
Jeremy Lawson

vy

Reserve Bank of Australia



Table of Contents

Introduction

Christopher Kent and Jeremy Lawson 1
Change and Constancy in the Financial System: Implications for
Financial Distress and Policy

Claudio Borio 8
Discussant:  Jan Brockmeijer 36
Risk and the Transformation of the Australian Financial System

Chris Ryan and Chris Thompson 38
Discussant:  Saul Eslake 76
The Rise in US Household Indebtedness: Causes and Consequences

Karen E Dynan and Donald L Kohn 84
Discussant:  Chris Carroll 114
The Rise of Household Indebtedness

Christopher Kent, Crystal Ossolinski and Luke Willard 123
Discussant:  Jack Selody 164

Finance and Welfare States in Globalising Markets

Giuseppe Bertola 167
Discussant:  Guy Debelle 196
Banks, Markets and Liquidity

Franklin Allen and Elena Carletti 201
Discussant:  Mathias Drehmann 219
Innovation and Integration in Financial Markets and the Implications
for Financial Stability

Rob Hamilton, Nigel Jenkinson and Adrian Penalver 226
Discussant:  Jonathan Fiechter 251
Banking Concentration, Financial Stability and Public Policy

Kevin Davis 255
Discussant:  Ian Harper 285



Regulatory Challenges of Cross-border Banking: Possible Ways Forward
Stefan Ingves 290

Discussant:  Grant Spencer 297

The Evolution of Risk and Risk Management — A Prudential Regulator’s
Perspective

John Laker 300

Discussant:  Jenny Corbett 318

Wrap-up Discussion

Avinash D Persaud 324
Philip Lowe 332
Biographies of Contributors 340
Glossary: Alphabetical List of Selected ISO Country Codes 348
List of Conference Participants 349
Other Volumes in this Series . 351

Copyright and Disclaimer Notices 352



