N.D. Kondratieff

THE WORLD ECONOMY
AND ITS CONJUNCTURES
DURING AND AFTER THE WAR

Edited by Yuri V. Yakovets
Natalia A. Makasheva
Translated by V. Wolfson

& Nl F

MOX

International Kondratieff Foundation
Moscow - 2004



The world economy and 1ts conjunctures during and after the war N.D. Kondratieff

CONTENTS

Leonid Abalkin. Outstanding Representative of the Russian School

of Economic Thought .......c.ccceiviemiiinereirimnniinemirimmiiiemmeernscerenssnsioasens 8
Boris N. Kuzyk, Yuri V. Yakovets. Kondratief Waves,

Wars and Economic CYCIES ........cciirueeiiieriirenereeriereniiiiecreerenniosereseessnnens 9
PrefaCe ..cciiiiieruercrmecsioronmecneroensernencriescsssiessstonsssssranseasennnssennssssrnssnss 20
INtroduCtion ......ccvvviiiecerseiminereroenirsesessieesereesesssstssssesernrossensassenssssesae 23

Chapter 1. The state and conjunctures of the world economy
during the war 1914 — 1918 .......cciiviiiiiiiiiimiiiiiniiriinierrreieeeeeerernnnes 26

1. The impact of the war on the world economy and the question of the
methods by which this impact is to be investigated. 2. The war’s impact on
population numbers and labor resources. 3. The war’s impact on capital. 4.
The war’s impact on ‘land’. 5. The war and the development of stock-farm-
ing. 6—12. The production of grain crops in European countries and over-
seas. 13. Changes in world agriculture as a whole and the re-distribution of
agriculture power of some nations. 14. Sugar production. 15. Cotton pro-
duction and the cotton market. 16. Flax yield and the linen market. 17.
Wool yield. 18. General summary of the situation in the textile stock mar-
ket. 19. Coal extraction and the coal market. 20. Cast iron and steel output.
21. The general statement on the situation in the coal and iron markets.
22--24. The world trade. 25. The role of the state economy during the war
and the budgets of the most important states. 26. The rise of state indebted-
ness. 27. Change in money circulation. 28. Commodity prices movements.
29. Movement of bill rates. 30-31. Capital market and bank discount rates.
32. Tendencies in bankruptcies and entrepreneurship. 33. Labor market
and organization. 34. Main inferences. 35-36. Tendencies in distribution of
incomes.



The world economy and its conjunctures during and after the war N.D. Kondratieff !

Chapter II. The state and conjunctures of the world economy
during the post-war and pre-crisis period .......cc.cccceveeerireeiiirnceenennanens 102

1
!
1. What was the cessation of war so important for? 2-3. The condition of |
cattle-raising. 4-5. The production of grain-crops and potatoes. 6. The bal-
ance of corn production and consumption; corn stocks. 7. Sugar production. t
8-9. Cotton production and the textile industry. 10. The wool market. 11.

General comments on the state of the textile market. 12. The coal industry. I
13. The iron industry. 14. General inferences. 15-17. World trade. 18. The |
rivalry for world markets. 19. The state economy. 20. Government debts. 21. '
Money correlation. 22. Conclusions. 23. Commodity prices movements. 24, \
Movements of bill rates. 25. The money market. 26. Entrepreneurship and }
bankruptcies. 27. The labor market. 28. General inferences. 29. Tendencies

in distribution of incomes. National income of different countries. 30.

Increases in profit rates. 31. The movement of wages. 32. Organization of J
labor. 33. Summary. '

Chapter I11. The world economic crisis of 1920-21,
its nature and CAUSES ......cccceerveieirierinernicrsscrertossnsornscrsesnsenssnnesansennns 164

1. Some preliminary remarks. 2—8. The fall in commodity prices. 9. The
decline in capital issue. 10. Increase of the rate of discount. 11. The stock
depression of the early 1920s. 12. General summary of the valuabled index-
es of conjuncture. 13 — 20. The decline of foreign trade and its variations over
countries and trade sectors. 21. The rise of trade stock. 22. The crisis and
some types of production. 23. Crops and potato production in 1920-21. 24.
Sugar-beet production. 25. The decline of cotton production. 26. The coal
crisis. 27. The crisis in the textile industry. 28. Crises in metal manufacturing.
29. The crisis in the construction industry. 30. The duration and intensity of
the crisis in particular industries. 31. Growth of unemployment. 32. Growth
of bankruptcies. 33-35. The impact of the crisis on tendencies in the distri-
bution of incomes. 36. Summary. 37. The nature and essential features of the
crisis of 1920-21. 38. The general and specific causes of the crisis.

Chapter IV. The contemporary conjunctures of the world economy........ 251

1. The formulation of the question. 2. Markdown of the rate of discount.
3. Rise in capital issue. 4. The nature of price movements. 5. Deflation of
currency and prices. 6. The role of seasonal drops in prices of agricultural

6



The world economy and 1ts conjunctures during and after the war. N.D. Kondratieff

produce. 7. Some particular prices on British—American markets. 8.
General conclusions about price movements. 9-11. Expansion of foreign
trade. 12. Volumes of maritime and railway freight as indexes of conjunc-
ture. 13. Growth in clearing operations. 14. Obstacles hampering expansion
of trade turnover. 15. Recovery of the textile industry. 16. Coal industry. 17.
Metal manufacture. 18. Construction industry. 19. Upgrading of the labor
market. 20. General summary. The slow move out of the crisis and the gen-
eral difficulty of the economic situation. 21. Factors impeding elimination
of the crisis and their role. The harvest factor. 22. The need to view the cri-
sis in the context of general movements of conjuncture seen in a long-term
perspective.

Chapter V. The crisis of 1920-1921 in the system of general
movements Of COMJUNCLUTES .....c.cceevrmurriiiiiniimriiriereineienieessiossssasssosssnns 289

1. The cyclical character of economic dynamics. Large and minor crises.
2-9. The need to consider and describe the dynamics of conjunctures during
the last decades and months before the war. 10—11. The crisis of 1920—21 as
a certain moment in a minor cycle of dynamics. 12. The crisis of 1920—21 as
a counterpoint in a large cycle of conjuncture. Prospects for changes in
conjunctures.

Yuri V. Yakovets. Tl%e Heritage of Nikolai Kondratieff:
a view from the 21° COIUTY ...ccevvnrereernnnnrssrermeecsnceesserenarssassennssssessane 307

Nataliya A. Makasheva. Kondratieff’s First Book
on Conjunctures and CyCle .......eeevevrrrmmeiiiireriiiiniiiiiinienanrecrrennenssesnens 340



